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&RPPHUFLDO 5HDO (VWDWH

.H\ &KDSWHU )LQGLQJV

7KH PDUNHW LV PRYLQJ LQ D SRVLWLYH GLUHFWLRQ� DOWKRXJK DW D VORZ SDFH�

,QWHUHVW UDWHV FRQWLQXH WR UHPDLQ QHDU UHFRUG ORZV� EXW TXDOLI\LQJ UHPDLQV DQ LVVXH�

7KH YROXPH RI RQ PDUNHW DQG RII PDUNHW FRPPHUFLDO WUDQVDFWLRQV LV LQFUHDVLQJ�

$ %ULHI 1RWH RQ 5HVLGHQWLDO
0DUNHW−2YHU�&RPLQJ ,QHUWLD

6DQ /XLV 2ELVSR

3ULFHV KDYH VWDELOL]HG LQ 6DQ /XLV 2ELVSR� KRPHV DUH
VHOOLQJ IDVWHU WKDQ LQ WKH SULRU \HDU DQG WKH YROXPH RI
WUDQVDFWLRQV KDV LQFUHDVHG� $JHQW LQWHUYLHZV SRLQW WR
VKULQNLQJ LQYHQWRU\ DQG IDVWHU WUDQVDFWLRQV� 9ROXPH
LV XS DQG DJHQWV DUH UHSRUWLQJ D ODFN RI ORZHU HQG LQ�
YHQWRU\³KRPHV SULFHG XQGHU ��������� 3URSHUWLHV LQ
WKLV ORZHU SULFH UDQJH DUH UHFHLYLQJ PXOWLSOH RIIHUV�
(YHQZLWK WKHPHGLDQ SULFH VWD\LQJ IODW DW �������� IRU
WKLV ODVW \HDU� WKH ODFN RI ORZHU HQG LQYHQWRU\ LV FUHDW�
LQJ HFRQRPLF RSSRUWXQLW\ WR EXLOG DQG WKH PDUNHW LV
VHHLQJ WKH VWDUW RI QHZ FRQVWUXFWLRQ� 0HGLDQ YDOXHV LQ
6DQ /XLV 2ELVSR UHPDLQ DSSUR[LPDWHO\ �������� OHVV
WKDQ WKH\ ZHUH LQ ���� DQG KRXVHV DUH VHOOLQJ DW DS�
SUR[LPDWHO\ ���� SHU VTXDUH IRRW�

1RUWK &RXQW\

7KH 1RUWK &RXQW\ KRPH PDUNHW LV DOVR VHHLQJ DQ LQ�
FUHDVH LQ WKH YROXPH RI VDOHV DQG D GHFUHDVH LQ DYHU�
DJH WLPH RQ WKHPDUNHW� &RQWUDVWHG WR 6DQ /XLV 2ELVSR�
WKHUH KDV EHHQ XSZDUG PRYHPHQW LQ PHGLDQ YDOX�
DWLRQ LQ WKH 1RUWK &RXQW\� 0HGLDQ YDOXHV LQ 1RUWK
&RXQW\ KDYH ULVHQ ������� RYHU ���� QXPEHUV DQG
KRXVHV DUH VHOOLQJ IRU DSSUR[LPDWHO\ ���� SHU VTXDUH
IRRW�

$OVR LQ 1RUWK &RXQW\� VDOHV YROXPH LV XS DQG DJHQWV
WKHUH DUH UHSRUWLQJ D ODFN RI ORZHU HQG LQYHQ�

WRU\²XQGHU ��������� :LWK WKH ORZHU SULFH LQ 1RUWK
&RXQW\� EX\HUV DUH WDNLQJ DGYDQWDJH RI EX\LQJ SURS�
HUW\ IRU OHVV WKDQ WKH SULFH RI SURGXFWLRQ� +RZHYHU�
WKH ORZHUPHGLDQ SULFH GRHV QRW SURYLGH WKH HFRQRPLF
FRQILGHQFH WR EXLOG QHZ WUDFW KRXVLQJ SURGXFW DW WKLV
WLPH�

,Q ERWK PDUNHW DUHDV WKHUH LV PRYHPHQW LQ PXOWL�
IDPLO\ ODQG GHYHORSPHQW DQG UHQHZHG LQWHUHVW LQ
LGHQWLI\LQJ SURMHFWV�

+RXVLQJ 5HODWHG 3URMHFWV

52(0'HYHORSPHQW FRPSOHWHG LWV WD[ FUHGLW SURMHFW
DW WKH 9LOODJH DW %URDG�

7KH EDODQFH RI WKH KRXVLQJ FRPSRQHQW DW WKH 9LO�
ODJH DW %URDG LV XQGHU FRQVWUXFWLRQ IRU VWXGLR SURG�
XFW�

7KH +RXVLQJ $XWKRULW\ KDV QHDUO\ FRPSOHWHG WKH
ILUVW SKDVH RI ZRUN RQ WKHLU ORZ LQFRPH SURMHFW DW
WKH ROG UDLOURDG �<� VLWH RII RI %URDG 6WUHHW�

$ ODQG VDOH DW 2UFXWW DQG %URDG 6WUHHW� DSSURYHG
IRU DSSUR[LPDWHO\ �� HQWLWOHG XQLWV� VROG IRU �������
SHU XQLW�

3UDGR 5RDG ZDV SUHYLRXVO\ SXUFKDVHG DQG FRQ�
VWUXFWLRQ KDV FRPPHQFHG RQ WKH UHVLGHQWLDO SRU�
WLRQ RI WKH SURMHFW�

7KH 0DUVK 6WUHHW &RPPRQV� D ������ VT� IW� PL[HG
XVH SURMHFW RQ WKH FRUQHU RI 0DUVK DQG 1LSRPR� LV
XQGHU FRQVWUXFWLRQ ZLWK SUHVDOHV RFFXUULQJ�
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5HVLGHQWLDO 8QLW 6DOHV� �UG 4XDUWHU $QQXDO 'DWD
9DULDEOH ���� ���� ���� ���� ����

6DQ /XLV 2ELVSR
� 8QLWV 6ROG ��� ��� ��� ��� ���
0HGLDQ 3ULFH ��� ������� ������� ������� ������� �������

1RUWK &RXQW\
� 8QLWV 6ROG ��� ��� ��� ��� ���
0HGLDQ 3ULFH ��� ������� ������� ������� ������� �������
6RXUFH� 6DQ /XLV 2ELVSR 0XOWLSOH /LVWLQJ 6HUYLFH�
&RPSLODWLRQ E\ 6WDIIRUG 0F&DUW\ &RPPHUFLDO 5HDO (VWDWH
1RWH� &RPSDUDWLYH GDWD LV IRU WKH ILUVW WKUHH TXDUWHUV RI HDFK \HDU

5HVLGHQWLDO )RUHFORVXUH $FWLYLW\

7KH QXPEHU RI UHSRUWHG GHIDXOWV LV OHVV WKDQ LQ SUH�
YLRXV \HDUV� +RZHYHU� WKLV FDQ EH PLVOHDGLQJ DV VKRUW
VDOHV DUH PDNLQJ XS D ODUJHU SDUW RI WKH PDUNHW WUDQV�
DFWLRQV� $OO LQ DOO� PRVW IHHO WKH ZRUVW LV EHKLQG XV�

&RPPHUFLDO 0DUNHWV

/HQGLQJ

(YLGHQFH RI QHZ FRPPHUFLDO ORDQV LV HPHUJLQJ DV
OHQGHUV DUH SODFLQJ WKHLU VLJQV RQ FRQVWUXFWLRQ VLWHV�
/RDQV DUH EHLQJ UHILQDQFHG DQG WKHUH VHHPV WR EH D UH�
OD[LQJ H[KDOH DV FRPSDUHG WR WKH WLJKWQHVV RI WKHPDU�
NHW LQ SUHYLRXV \HDUV�

7KH OHQGHU SLSHOLQH RI FRPPHUFLDO SURGXFW FRPLQJ RQ
WKH PDUNHW LV WKLQQLQJ� /HQGHUV DSSHDU WR KDYH LQ�
FUHDVHG WKHLU ZLOOLQJQHVV WR GHDO ZLWK ERUURZHUV� H[�
WHQGLQJ FUHGLW DQG ZRUNLQJ RXW VKRUW VDOHV RQ WURX�
EOHG FRPPHUFLDO DVVHWV� ZKLFK GHFUHDVHV WKH QXPEHU
RI SURSHUWLHV JRLQJ WR IRUHFORVXUH�

/HDVLQJ $FWLYLW\

/HDVLQJ DFWLYLW\ LV EHLQJ GULYHQ E\ WZR IDFWRUV� )LUVW
DUH FRPSDQLHV WKDW KDYH PDGH LW WKURXJK WKH GRZQ�

WXUQ� KDYH UHVL]HG� DQG DUH PDWFKLQJ WKHLU OHDVHKROG
VSDFH WR WKHLU QHZ UHTXLUHPHQWV� 6HFRQG DUH FRP�
SDQLHV PRYLQJ LQWR WKH PDUNHW DQG FRPSDQLHV WKDW
DUH H[SDQGLQJ �SDUWLFXODUO\ LQ WKH WHFK DQG PHGLFDO
VHFWRUV�� $ IHZ H[DPSOHV� $PHULFDQ 7LUHV LV RSHQLQJ
QHZ ORFDWLRQV LQ 6DQ /XLV 2ELVSR DQG 3DVR 5REOHV� 7HN
7HJULW\� 5RVHWWD DQG 0LQG %RG\ DUH H[SDQGLQJ RSHUD�
WLRQV� )UDQFKLVHV VXFK DV 3OXWRV� 5RFNHW )L]]� 0U� 3LFN�
OHV� HWF� DUH DOO PRYLQJ LQWR WKH 6DQ /XLV 2ELVSR WUDGH
DUHD�

%X\HU 6RXUFHV RI &DSLWDO

8VHU EX\HUV DUH WXUQLQJ WR EDQNV PRVWO\ IRU 6PDOO
%XVLQHVV $GPLQLVWUDWLRQ �6%$� ORDQV LQ ZKLFK FDVK IRU
GRZQ SD\PHQWV FDQ EH PLQLPL]HG� ,QYHVWRUV DUH FRP�
LQJ LQ ZLWK FDVK� WDNLQJ DGYDQWDJH RI RSSRUWXQLWLHV�
UHSRVLWLRQLQJ DVVHWV� DQG PHHWLQJ WHQDQW QHHG ZLWKLQ
WKH PDUNHW� 7KH H[FKDQJH PDUNHW LV UHHPHUJLQJ DQG
EURNHUV DUH VHHLQJ H[FKDQJH PRQLHV VHHNLQJ UHSODFH�
PHQW SURSHUWLHV�
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&RPPHUFLDO 9DFDQF\ 5DWHV ���� 6DQ /XLV 2ELVSR 0HWURSROLWDQ $UHD
3URSHUW\ ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
,QGXVWULDO�:DUHKRXVH ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
5HWDLO )XQFWLRQLQJ ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
2IILFH )XQFWLRQLQJ ��� ��� ��� ��� ��� ��� ��� ��� ���� ���� ���
6RXUFH� 6WDIIRUG 0F&DUW\ &RPPHUFLDO 5HDO (VWDWH

&RPPHUFLDO 0DUNHWV LQ 6DQ /XLV 2ELVSR

5HWDLO

7KH UHWDLO PDUNHW VHJPHQW ZDV WKH RQO\ VHJPHQW
DGGLQJ LQYHQWRU\ ODVW \HDU �DSSUR[LPDWHO\ ������ VT�
IW�� DQG QRZ VWDQGV ZLWK D EDVH UHWDLO LQYHQWRU\ RI
��������� VT� IW�� 'HVSLWH WKH UHFRYHULQJ HFRQRP\� WKH
UHWDLO VHJPHQW UHPDLQV IODW ZLWK MXVW D VOLJKW LQFUHDVH
LQ YDFDQF\� XS WR ���� FRPSDUHG WR ���� IURP ODVW
\HDU� 7KHUH LV DSSUR[LPDWHO\ ������� VT� IW� RQ WKH
PDUNHW�

7KHVH UHWDLO DGGLWLRQV ZHUH SULPDULO\ DW WKH 7DUJHW
&HQWHU RQ /RV 2VRV 9DOOH\ 5RDG ZKLFK LV QRZ KRPH WR
2OLYH *DUGHQ DQG 'LFN
V 6SRUWLQJ *RRGV� $GGLWLRQDOO\�
)UHVK DQG (DV\ RSHQHG LWV ����� VT� IW� RSHUDWLRQ RQ
%URDG 6WUHHW DW WKH EHJLQQLQJ RI WKH \HDU�

7KHUH KDV EHHQ D VKXIIOLQJ RI JURFHU\ VWRUH LQYHQ�
WRU\� $ JURXS RI 6FRODUL
V 0DUNHWV FORVHG LWV GRRUV DQG
ZDV SXUFKDVHG E\ 1.7 &RPPHUFLDO LQ PDUNHWV IURP
6DQWD %DUEDUD WR 3DVR 5REOHV� /RFDWLRQV ZLOO EH EDFN�
ILOOHG E\ VXFK WHQDQWV DV $OEHUWVRQV� 6PDUW DQG )LQDO�
DQG )UHVK 0DUNHW� 1.7 UHFHQWO\ KDV WDNHQ RYHU 8QL�
YHUVLW\ 6TXDUH LQ 6DQ /XLV 2ELVSR� DQ DSSUR[LPDWHO\
������ VT� IW� IRUPHU IRRG�SKDUPDF\ FHQWHU XQGHUJR�
LQJ D PDNHRYHU�

2IILFH

*LYHQ WKH OLQJHULQJ HIIHFWV RI WKH HFRQRPLF GRZQWXUQ�
WKHUH KDYH EHHQ QR QHZ RIILFH DGGLWLRQV WR WKH PDUNHW
WKLV \HDU� 7KH RIILFH LQYHQWRU\ EDVH LV DSSUR[LPDWHO\
��������� VT� IW�

7KURXJKRXW WKH &HQWUDO &RDVW� WKH RIILFH VHFWRU UH�
PDLQV WKH PDUNHW VHJPHQW ZLWK WKH ODUJHVW YDFDQF\�
DOWKRXJK RIILFH YDFDQF\ GURSSHG� ��� FRPSDUHG WR
ODVW \HDU� WR ����� 7KHUH LV DQ LQWHUHVWLQJ GLVSDULW\ LQ
WKH 6DQ /XLV 2ELVSR PDUNHW ZKHUH WKH DYDLODEOH RI�
ILFH LQYHQWRU\ LV QRW PDWFKLQJ XVHU QHHGV� 7KH XVHU
UHTXLUHPHQWV DUH FXUUHQWO\ IRU ODUJHU RIILFH SURGXFW�
������ VT� IW� WR ������ VT� IW �VRPH HYHQ ODUJHU�� 7KH H[�
LVWLQJ YDFDQW LQYHQWRU\ LV XQGHUVL]HG� DYHUDJLQJ �����
VT� IW� $V D UHVXOW� WKHUH DUH D QXPEHU RI XVHUV ZDLWLQJ
WR KDYH EXLOG�WR�VXLWV FRPSOHWHG� DQG WKHUH DUH RWKHU
SURMHFWV FXUUHQWO\ LQ WKH QHJRWLDWLRQ VWDJH�

$W SUHVHQW� DYDLODEOH RIILFH LQYHQWRU\ LQ 6DQ /XLV
2ELVSR LV DSSUR[LPDWHO\ ������� VT� IW� 'HSHQGLQJ RQ
ORFDWLRQ DQG ODQGORUG WHQDQW LPSURYHPHQW FRQWULEX�
WLRQV� GRZQWRZQ RIILFHV KDYH OHDVHG IRU DV OLWWOH DV
����� SHU VT IW� SHU PRQWK JURVV� 6HFRQG JHQHUDWLRQ
XQLW UHQWV FRQWLQXH WR EH ����� WR ����� SHU VT� IW� RII
RI WKHLU SUH�UHFHVVLRQ DYHUDJH� )UHH UHQW DQG ODUJHU
RZQHU FRQWULEXWLRQV WR WHQDQW LPSURYHPHQWV DUH SDUW
RI OHDVH QHJRWLDWLRQV�

%XLOGLQJVZLWK FKDUDFWHU� HVSHFLDOO\ IRUPHU UHVLGHQFHV
FRQYHUWHG WR RIILFHV� FRQWLQXH WR EH GHVLUDEOH� $ IHZ
VDOHV QRWHG�

���� 0DUVK 6WUHHW� ����� VT�IW� $SSUR[LPDWHO\ ����
VTXDUH IHHW

���� 3DOP 6WUHHW� ����� VT�IW� $SSUR[LPDWHO\ ����
VTXDUH IHHW

6(6/2& )HGHUDO &UHGLW 8QLRQ KDG DSSUR[LPDWHO\ ���
DFUHV RI ODQG LW RZQHG IRU VDOH EXW KDV VXEVHTXHQWO\
ZLWKGUDZQ LW IURP WKH PDUNHW HOHFWLQJ WR EXLOG D QHZ
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������ VT� IW� KHDGTXDUWHUV� SOXV D ����� VT� IW� UHWDLO
EUDQFK� 7KH SURMHFW LV SUHVHQWO\ LQ SODQQLQJ�

0DQXIDFWXULQJ

7KH YDFDQF\ UDWHV IRU PDQXIDFWXULQJ SURGXFW KDV
GURSSHG WR ���� ����� LQ ����� ZLWK 6DQ /XLV 2ELVSR
V
DYDLODEOH PDQXIDFWXULQJ LQYHQWRU\ VWDQGLQJ DW DS�
SUR[LPDWHO\ ������� VT� IW� 7KH WRWDO EDVH RI LQGXVWULDO
LQYHQWRU\ LV DSSUR[LPDWHO\ ��������� VT� IW�

6LPLODU WR WKH RIILFH PDUNHW� XVHU GHPDQG IRU PDQX�
IDFWXULQJ SURGXFW LV WKHUH� EXW XVHUV DUH KDYLQJ GLI�
ILFXOW\ ILQGLQJ VXLWDEOH SURSHUW\� 'HPDQG LV� DFURVV
WKH ERDUG� IRU VPDOO PDQXIDFWXULQJ VSDFHV XS WR ZDUH�
KRXVH VSDFHV RI ������ �SOXV� VT� IW� 7KLV LV WKH VHFRQG
\HDU LQ D URZ WKDW QR QHZ EXLOGLQJV KDYH EHHQ DGGHG
WR WKH PDQXIDFWXULQJ LQYHQWRU\�

6DOHV

,QGXVWULDO ODQG VDOHV KDYH EHHQ EULVN LQ DQ DUHD NQRZQ
DV (DVW $LUSRUW� +RZHYHU� WKHUH LV D NH\ EDFNVWRU\�
7KHVH ILQLVKHG ORWV VDW RQ WKHPDUNHW IRU VHYHUDO \HDUV�
WLHG XS LQ OLWLJDWLRQ� 7KH SDUFHOV� ORFDWHG LQ WKH &RXQW\
RI 6DQ /XLV 2ELVSR DGMDFHQW WR WKH &LW\� KDYH D FRP�
SHWLWLYH DGYDQWDJH ZLWK ORZHU LPSDFW IHHV� %\ ZD\ RI
H[DPSOH� WKH IHHV IRU D ������ VT� IW� EXLOGLQJ LQ WKH
&RXQW\ FRXOG EH DV PXFK DV �������� OHVV WKDQ LQ WKH
&LW\� /LNH ZDWHU VHHNLQJ ORZ VSDFHV� HPHUJLQJ DFWLYLW\
DQG QHZ FRQVWUXFWLRQ DUH KDSSHQLQJ RQ WKHVH SDUFHOV�
/DVW \HDU� D ORFDO EX\HU SXUFKDVHG �� ORWV IURP WKH
OHQGHU DQG WKLV \HDU SXUFKDVHG WKH EDODQFH IRU XQGHU
����� SHU VT� IW� 6RPH RI WKHVH ORWV ZHUH VXEVHTXHQWO\
UH�WUDGHG� 7KLV� FRXSOHG ZLWK WHQDQW GHPDQG IRU ODUJH
EXLOGLQJV �QRWHG HDUOLHU�� KDV OHG WR QHZ FRQVWUXFWLRQ�
1HZ FRQVWUXFWLRQ UHQWV DUH DSSUR[LPDWHO\ ����� SHU
VT� IW�� WULSOH QHW �111��

7KH FRPSDUDEOH VDOHV KDYH HVWDEOLVKHG D QHZ PDUNHW
YDOXH ��� WR �� SHU VT� IW�� DQG RWKHU SDUFHOV� IURP
WZR DFUHV WR WHQ DFUHV� ZKLFK KDYH VXEVHTXHQWO\ VROG�

DUH DOLJQLQJ WKHPVHOYHV ZLWK WKHVH (DVW $LUSRUW SDUFHO
WUDQVDFWLRQ YDOXDWLRQV� DGMXVWLQJ GRZQZDUG WR RIIVHW
IRU LPSDFW IHHV� OHYHO RI ORW ILQLVK� DQG DYDLODEOH VHU�
YLFHV� $ WHQ DFUH SDUFHO ZLWK VLPLODU ]RQLQJ VROG IRU
����� SHU VT� IW�� DV LW KDG QRQH RI WKH RII VLWH LPSURYH�
PHQWV� QR VHUYLFHV LQVWDOOHG� DQG ZDV WDJJHG ZLWK LP�
SDFW IHHV RI DSSUR[LPDWHO\ ��� SHU VT� IW�

$ORQJ ZLWK WKLV� H[LVWLQJ EXLOGLQJV IRU VDOH KDYH EHHQ
DEVRUEHG� DQG DV QRWHG DERYH� ODUJHU SURGXFW LV QRW
DYDLODEOH� ,Q WKH ILUVW WZR VDOHV QRWHG EHORZ� WKH EXLOG�
LQJV KDG EHHQ RQ WKH PDUNHW IRU RYHU WKUHH \HDUV�

�� =DFD /DQH ZLWK DSSUR[LPDWHO\ ������ VT� IW� DW
������� RU ��� SHU VT� IW�

)DUP +RXVH� DSSUR[LPDWHO\ ������ VT� IW� RI VKHOO
FRQVWUXFWLRQ� ����������� VROG WR D KLJK HQG PDQ�
XIDFWXUHU�UHWDLOHU � RIILFH�PDQXIDFWXULQJ SURGXFW
RQ ILYH DFUHV DW DSSUR[LPDWHO\ ���� SHU VT� IW�

���� 6DQWD )H� DSSUR[LPDWHO\ ������ VT� IW RI PHWDO
LQGXVWULDO EXLOGLQJV ZLWK H[FHVV ODQG� WKH DVVHW ZDV
SXUFKDVHG E\ 6DQ /XLV *DUEDJH IRU ���������� RU DS�
SUR[LPDWHO\ ���� SHU VT� IW�

8QGHUVFRULQJ WKHVH VDOHV LV WKH IDFW WKDW DVVHWV DUH
FRQWLQXLQJ WR VHOO IRU OHVV WKDQ FXUUHQW UHSURGXFWLRQ
YDOXHV� 7KLV LV VRRQ WR FKDQJH DV WKH LQYHQWRU\ GLVDS�
SHDUV�

$V QRWHG LQ SUHYLRXV \HDUV
 UHSRUWLQJ� WKH (DVW $LUSRUW
'HYHORSPHQW KDV QXPHURXV ILQLVKHG ORWV VXLWDEOH IRU
FRQVWUXFWLQJ ODUJHU ZDUHKRXVH DQG RIILFH EXLOGLQJV�
7R GDWH RQO\ RQH RI WKH WZHQW\�SOXV ORWV KDV VHHQ FRP�
SOHWHG FRQVWUXFWLRQ DQG WKH SULFH SDLG IRU WKH ODQG
ZDV DSSUR[LPDWHO\ ��� SHU VTXDUH IRRW� 7KLV \HDU WHQ
SDUFHOV RI DFUH�SOXV ORWV KDYH VROG IURP MXVW XQGHU ��
SHU VTXDUH IRRW WR �� SHU VTXDUH IRRW�

'RZQWRZQ 6DQ /XLV 2ELVSR� $ &KDQJLQJ
)DFH³5HVWDXUDQWV

:LWK PRGHVW H[FHSWLRQV� DYDLODEOH GRZQWRZQ LQYHQ�
WRU\ KDV DOO EXW GLVDSSHDUHG ZLWK RQO\ D IHZ OLQJHULQJ
YDFDQFLHV RQ WKH IULQJH� 7KH FKDQJLQJ IDFH RI GRZQ�
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WRZQ QRWHG LQ SUHYLRXV DUWLFOHV KDV WDNHQ SODFH³VRIW
JRRGV UHWDLOHUV DUH EHLQJ UHSODFHG E\ UHVWDXUDQWV�

.H\ SURMHFWV DUH PRYLQJ IRUZDUG�

*DUGHQ 7HUUDFHV LV SURSRVLQJ ������ VT� IW� RI FRP�
PHUFLDO VSDFH�

&KLQDWRZQ 3URMHFW ZLWK ������ VT� IW� RI FRPPHUFLDO
VSDFH KDV EURNHQ JURXQG RQ WKH 3DOP 6WUHHW VLGH RI
WKH SURMHFW�

0DUVK 6WUHHW &RPPRQV KDV EURNHQ JURXQG RQ �����
VT� IW� RI FRPPHUFLDO VSDFH� � ORIWV DQG � VLQJOH�
IDPLO\ KRPHV�

7KHVH DUH LQ WKH GRZQWRZQ FRUH DQG KDYH PXOWLSOH
VWRULHV� UHWDLO RQ WKH JURXQG IORRU� UHVLGHQFHV RQ WKH
XSSHU IORRUV� $GGLWLRQDOO\� *DUGHQ 7HUUDFHV DQG WKH
&KLQDWRZQ 3URMHFW ERWK LQFOXGH KRWHOV�

5HQWV GRZQWRZQ FDQ YDU\ ZLGHO\� 6HFRQG DQG WKLUG
JHQHUDWLRQ UDWHV DUH W\SLFDOO\ XQGHU ����� WR ����� SHU
VT� IW� ZKLOH UHWURILWWHG EXLOGLQJV KDYH DVNLQJ UHQWV EH�
WZHHQ ����� DQG ����� SHU VT� IW� 7KH XQLWV LQ WKH FRUH
EORFNV RI GRZQWRZQ� KDYH DFKLHYHG KLJK ZDWHUPDUN
UHQWV DV KLJK DV ����� SHU VT� IW�

&RPPHUFLDO 0DUNHWV LQ 3DVR 5REOHV DQG
1RUWK &RXQW\

9DFDQF\ UDWHV LQ 3DVR 5REOHV DQG WKH 1RUWK &RXQW\
DUH KLJKHU WKDQ LQ 6DQ /XLV 2ELVSR DFURVV DOO PDU�
NHW VHJPHQWV� &RPSDUHG WR SUHYLRXV \HDUV� WKHUH DS�
SHDUV WR EHPRUH SURGXFW DYDLODEOH IRU SXUFKDVH� DV RS�
SRVHG WR EHLQJ DYDLODEOH MXVW IRU OHDVH� $ IHZ SURSHU�
WLHV ZKLFK KDYH EHHQ RQ WKH RQ WKH PDUNHW IRU D ORQJ
WLPH DUH ILQDOO\ VHOOLQJ� 9DOXDWLRQ SDWWHUQV IROORZ D ID�
PLOLDU VWRU\ ZKHUH VDOH SULFHV DUH EHORZ UHSURGXFWLRQ
FRVWV� +RZHYHU� HYHQ ZLWK DOO RI WKHVH IDFWRUV� WKH LQ�
IOX[ RI QHZ EXVLQHVVHV DQG WKH H[SDQVLRQ RI H[LVWLQJ
EXVLQHVVHV DUH SURYLGLQJ D VHQVH RI YLWDOLW\ WR WKH DUHD�

5HWDLO

0RGHVW LQYHQWRU\ KDV EHHQ DGGHG WR WKH UHWDLO PDU�
NHW³PRVW QRWLFHDEOH LV WKH ������ VT� IW� EXLOGLQJ IRU
7- 0D[[ LQ WKH 5HJHQF\ DQFKRUHG FHQWHU DORQJ +LJK�
ZD\ ��� 7KH 5HWDLO EDVH LQYHQWRU\ IRU WKH PDUNHW FXU�
UHQWO\ VWDQGV DW DSSUR[LPDWHO\ ��������� VT� IW� �VLPL�
ODU WR 6DQ /XLV 2ELVSR� 5HWDLO YDFDQFLHV KDYH LQFUHDVHG
VOLJKWO\ IURP ���� ODVW \HDU WR ����� WKLV \HDU� $ VLJQLI�
LFDQW DPRXQW RI WKDW YDFDQF\ LV LQ WKH 6FRODULV EXLOGLQJ
���� ������ VT� IW�� DQG IRUPHU 3RZHUKRXVH EXLOGLQJV
���� ������ VT� IW��� 7KHUH LV DSSUR[LPDWHO\ ������� VT�
IW� RI UHWDLO VSDFH RQ WKH PDUNHW DW WKLV WLPH DQG� OLNH
ODVW \HDU� VPDOOHU� VSHFXODWLYH VSDFHV KDYH EHHQ VORZ
WR DEVRUE� $ IHZ QRWHG VDOHV�

'RZQWRZQ� ��WK DQG 3LQH� $	5 )XUQLWXUH DQG DGMD�
FHQW EXLOGLQJV� ������ VT� IW� VROG IRU DSSUR[LPDWHO\
���������� RU ���� SHU VT� IW�

��� 2DN +LOO� ����������� ������ VT IW�� DSSUR[L�
PDWHO\ ���� SHU VT� IW�

$ IOXUU\ RI VPDOOHU EXLOGLQJV� ����� WR ����� VT� IW�� KDYH
VROG WKURXJKRXW WKH PDUNHW DW YDU\LQJ SULFH SRLQWV
IURP DSSUR[LPDWHO\ ���� WR ���� SHU VT� IW�

2IILFH

2IILFH SURGXFW LQ WKH 1RUWK &RXQW\ LV VWLOO WKH
ZHDN VSRW DQG DEVRUSWLRQ KDV RQO\ PDUJLQDOO\ GH�
FUHDVHG IURP ������ LQ ���� WR ������� 2IILFH YD�
FDQF\ LV VFDWWHUHG DQG LV SUHGRPLQDWHO\ LQ VPDOOHU
XQLW VL]HV³XQGHU ����� VT� IW� 7KHUH LV DSSUR[LPDWHO\
������ VT� IW� YDFDQW�

$V QRWHG LQ SUHYLRXV \HDUV� WKLVPDUNHW LV VWLOO LQ UHFRY�
HU\ IURP WKH ILQDQFLDO PDUNHW IDOO RXW WKDW RFFXUUHG
DW WKH EHJLQQLQJ RI WKH UHFHVVLRQ� $VNLQJ UHQWV KDYH
VKLIWHG WR JURVV YHUVXV 111 UHQWV DQG DUH VWLOO LQ WKH
PLGGOH UDQJH IRU WKH RYHUDOO &HQWUDO &RDVW PDUNHW DW
DSSUR[LPDWHO\ ����� SHU VT� IW IRU TXDOLW\ RIILFH VSDFH�

�� ���� &HQWUDO &RDVW (FRQRPLF )RUHFDVW



&RPPHUFLDO 5HDO (VWDWH

&RPPHUFLDO 9DFDQF\ 5DWHV ���� 3DVR 5REOHV 0HWURSROLWDQ $UHD� ����
3URSHUW\ ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
,QGXVWULDO�:DUHKRXVH ��� ���� ��� ��� ��� ��� ���� ��� ��� ���
5HWDLO )XQFWLRQLQJ ��� � ��� � ��� � ��� � ��� ��� ��� ��� ��� ���
2IILFH )XQFWLRQLQJ ��� ��� ��� ��� ��� ��� ���� ���� ���� ����
6RXUFH� 6WDIIRUG 0F&DUW\ &RPPHUFLDO 5HDO (VWDWH

:H SURMHFW PRUH VDOHV QH[W \HDU DV WKHUH LV DYDLODEOH
LQYHQWRU\ RQ WKH PDUNHW IRU SXUFKDVH� 5HQWV DUH VWLOO
GRZQ ZKLFK LQ WXUQ NHHSV D OLG RQ XSZDUG YDOXHV IRU
EXLOGLQJV�

1RWDEO\� WKLV ODVW \HDU WKHUH ZDV D /((' RIILFH EXLOG�
LQJ VKRUW VDOH DW ���� %XHQD 9LVWD 'U� ������ VT� IW��
���������� RU DSSUR[LPDWHO\ ���� SHU VT� IW�

0DQXIDFWXULQJ

2YHUDOO DEVRUSWLRQ KDV EHHQ ODFNOXVWHU EXW WKH
RZQHU�XVHU H[SDQVLRQ KDV EHHQ DFWLYH� $ IHZ LQ�
FOXGH 6LOLFRQH )DEULFDWRUV� 6DQWD &UX] %LRWHFK� DQG
D QXPEHU RI ZLQHULHV� 7KH LQGXVWULDO VHFWRU DGGHG
DSSUR[LPDWHO\ ������� VT� IW�� ZLWK YDFDQF\ QRZ
VWDQGLQJ DW ������ �GRZQ VOLJKWO\ IURP ����� ODVW
\HDU�� 3DVR 5REOHV KDV DQ LQGXVWULDO EDVH RI DSSUR[L�
PDWHO\ ��������� VT� IW� $ ����� VT� IW� EXLOGLQJ DW ����
&RQFUHWH &W�� VROG DW ���� SHU VT� IW� 2WKHUZLVH� WKHUH
KDYH EHHQ VDOHV LQ WKH PDUNHW RI VPDOOHU XQLWV LQ WKH
VLPLODU SULFH SRLQW UDQJH�

1RUWK RI +LJKZD\ ��� OHQGHUV KDYH WDNHQ EDFN ILQLVKHG
LQGXVWULDO SDUFHOV DQG SODFHG WKHPRQ WKHPDUNHW� )LQ�
LVKHG SDUFHOV YDU\ ZLGHO\ LQ SULFH DQG FDQ UDQJH IURP
����� SHU VT� IW� WR ����� SHU VT� IW�

$JULFXOWXUDO ,PSDFW� 7KH :LQH ,QGXVWU\ DQG
&RPPHUFLDO ,QYHQWRU\

7KLV LQGXVWU\ VHFWRU FRQWLQXHV WR EURDGHQ LWV EDVH
DV LW PDWXUHV LQ WKH PDUNHW� %XLOGLQJV VXSSRUWLQJ
YLWLFXOWXUH DUH FRQWLQXLQJ WR EH EXLOW� 7KLV ODVW \HDU

RYHU ������� VT� IW RI IDFLOLWLHV KDYH EHHQ LVVXHG ILQDO
SHUPLWV LQ WKH &RXQW\� 2YHU DQ ���\HDU SHULRG� WKLV
JURZWK RI DGGLWLRQDO ZLQHU\ UHODWHG LQYHQWRU\ LQ WKH
&RXQW\ WUDQVODWHV WR DSSUR[LPDWHO\ ��� RI WKH HQWLUH
3DVR 5REOHV LQGXVWULDO EDVH�

7KH UHJLRQ LV DWWUDFWLQJ JUHDWHU DWWHQWLRQ DV PD�
MRU FRUSRUDWLRQV HVWDEOLVK WKHPVHOYHV DQG FRQWLQXH
H[SDQGLQJ DQG KDYLQJ H[LVWLQJ RSHUDWLRQV FKDQJH
KDQGV� :H\ULFK
V YDFDQW 9LOOD 7RVFDQD VROG� DV GLG WKH
IRUPHU $UFHLUR�(26 DSSUR[LPDWHO\ ������� VT� IW SUR�
GXFWLRQ IDFLOLW\ �ERWK WR RII VKRUH PRQH\�� 0RVW QR�
WLFHDEOH LV WKH VDOH RI WKH ������� VT� IW� �SOXV� 6DQ
0LJXHO FXVWRP FUXVK RSHUDWLRQ� WR *DOOR� DQRWKHU PD�
MRU SOD\HU H[SDQGLQJ WKHLU URRWV LQ WKH &RXQW\�

&RPPHUFLDO ,QYHVWPHQWV

,QYHVWPHQW VDOHV DUH FRQWLQXLQJ WKURXJKRXW WKH &HQ�
WUDO &RDVW� 6RPH DUH WUXH LQYHVWPHQW VDOHV� KDYLQJ D
VWDELOL]HG WHQDQW EDVH DQG HDVLO\ FDOFXODWHG FDS UDWHV�
2WKHU LQYHVWPHQW VDOHV DUH EXLOGLQJV ZKLFK FDQ EH
UHSRVLWLRQHG E\ ILOOLQJ YDFDQFLHV RU FKDQJLQJ WHQDQWV
DQG KDYH DQ DQWLFLSDWHG FDS UDWH� 7KHVH LQYHVWPHQWV
DUH VHOOLQJ IRU EHORZ UHSURGXFWLRQ FRVWV DQG DUH EH�
LQJ WXUQHG DURXQG LQ D VKRUW WLPH ZLWK KLJKHU UHQWV�
7KH WUHQG KDV EHHQPRUH RQ WKH ODWWHU LQYHVWPHQW VDOH
W\SH� 'LVFXVVLRQV ZLWK OHQGHUV DQG DSSUDLVHUV LQGLFDWH
FDS UDWHV DW WKLV SRLQW WR EH LQ WKH PLG �V�

,QYHVWRUV DUH H[SHFWLQJ ZHOO�DQFKRUHG FHQWHUV WR EH
SULFHG EHORZ � FDSV� /RFDOO\� EX\HUV DUH VWLOO ORRNLQJ
IRU � FDSV� EXW WKHVH DUH UDUH WR ILQG�

���� &HQWUDO &RDVW (FRQRPLF )RUHFDVW ��



&RPPHUFLDO 5HDO (VWDWH

/RFDO FDSLWDOL]DWLRQ UDWHV DUH ILUPLQJ XS DQG WKH H[�
DPSOHV DUH QRWHG WR HYLQFH�

��� 2DN +LOO LQ 3DVR 5REOHV �PHQWLRQHG DERYH�� ���
FDS RQ H[LVWLQJ UHQWV� ������ VT IW�� ����������� DS�
SUR[LPDWHO\ ���� SHU VT� IW �ZLWK ��� YDFDQF\��

��� 6RXWK 0DLQ 6WUHHW� 7HPSOHWRQ� �����������
������ VT� IW�� DSSUR[LPDWHO\ ���� SHU VT� IW�� ��� FDS�

���� $UFKHU 6WUHHW LQ 6DQ /XLV 2ELVSR� �����������
����� VT� IW�� DSSUR[LPDWHO\ ���� SHU VT� IW�� ��� FDS�

���� 0DUVK 6WUHHW� 6DQ /XLV 2ELVSR� �����������
����� VT�IW�� DSSUR[LPDWHO\ ���� SHU VT� IW� ��� FDS�

/HQGHUV DUH ORRNLQJ WR ORDQ RQ �EDQNDEOH
GHDOV�²PHDQLQJ WUDQVDFWLRQV LQYROYLQJ FDVK IORZ
DQG JRRG FUHGLW� $YDLODEOH ILQDQFLQJ IRU LQVWLWXWLRQDO
LQYHVWPHQWV FDQ EH DW VXE �� LQWHUHVW UDWHV ZKLOH
FRQYHQWLRQDO ILQDQFLQJ LV VXE DW ���

$V QRWHG HDUOLHU� WD[ GHIHUUHG H[FKDQJHV� RQFH DQ DF�
WLYH SDUW RI WKH PDUNHW� KDYH EHJXQ WR VXUIDFH DJDLQ�
%XW HDFK WUDQVDFWLRQ DSSHDUV WR EH RFFXUULQJ RQ D
FDVH�E\�FDVH EDVLV� ZLWK EX\HUV KDYLQJ WKHLU RZQ ED�
VLV IRU GHWHUPLQLQJ YDOXH�

)ROORZLQJ DUH FDSLWDOL]DWLRQ UDWH UDQJHV HYLQFHG RYHU
WKH ODVW WHQ \HDUV IRU RXU PDUNHW DUHD�
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6RXUFH� 6WDIIRUG 0F&DUW\ &RPPHUFLDO 5HDO (VWDWH
1RWH� 9DOXH EDVHG XSRQ �������� LQ DQQXDO QHW LQFRPH

7R LOOXVWUDWH WKH FDSLWDOL]DWLRQ LQIOXHQFH RQ YDOXDWLRQ�
OHW XV DVVXPH D FRPPHUFLDO EXLOGLQJ SURGXFHV D QHW LQ�
FRPH WR WKH LQYHVWRU RI �������� SHU \HDU� 7KH GHFOLQ�
LQJ PDUNHW FDS UDWHV ZRXOG FRUUHODWH WR WKH DSSUR[L�
PDWH SXUFKDVH SULFHV DFFRUGLQJ WR WKH IROORZLQJ \HDUV�
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)LQDO :RUGV²7XUQLQJ D &RUQHU

,Q VXPPDWLRQ� WKH VLJQV RI UHFRYHU\ DUH UHDFKLQJ RXU
DUHD DQG WKH FRPPHUFLDO UHDO HVWDWH PDUNHW LV LP�

�� ���� &HQWUDO &RDVW (FRQRPLF )RUHFDVW



&RPPHUFLDO 5HDO (VWDWH

SURYLQJ� DOWKRXJK VORZO\� 7KH GDWD IURP RXU UHJLRQ
GHPRQVWUDWHV WKDW SURSHUWLHV DUH VWDUWLQJ WR VHOO EXW
DUH VWLOO EHORZ UHSURGXFWLRQ YDOXHV� DQG QRZKHUH FORVH
WR SUHYLRXV KLJKZDWHUPDUNV� 'DWD IURPRWKHU SDUWV RI
WKH VWDWH� WKH 6DQ )UDQFLVFR %D\ $UHD� DQG WKH FRDVWDO
VLGH RI 6RXWKHUQ &DOLIRUQLD� LQGLFDWH DPDUNHW UHFRYHU�
LQJPRUH TXLFNO\� +LVWRULFDOO\ WKH &HQWUDO &RDVW UHJLRQ
KDV ODJJHG WKHP�

7KHUH LV GHPDQG IRU QHZ FRQVWUXFWLRQ LQ FHUWDLQ PDU�
NHWV DQG VHFWRUV� EXW UHQWV IRU WKHVH QHZO\ FRQVWUXFWHG
SURSHUWLHV DUH KLJKHU WKDQ UHQWV IRU H[LVWLQJ EXLOG�
LQJV� DV UHQWV DUH GRZQ LQ WRGD\
V PDUNHW� 7KH H[�
FKDQJH PDUNHW LV EULQJLQJ RXW EX\HUV IRU FRPPHUFLDO
SURSHUWLHV� %DQNV DUH FDXWLRXVO\ OHQGLQJ� EXW WKRVH
EX\HUV ZLWK FDVK DUH VWLOO DEOH WR FRPPDQG WKH EHVW
GHDOV LQ WKH PDUNHW� $OO LQ DOO WKHUH LV UHDVRQ IRU RSWL�
PLVP�

�� ���� &HQWUDO &RDVW (FRQRPLF )RUHFDVW


